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Item 7.01 Regulation FD Disclosure.
On March 17, 2020, PennyMac Financial Services, Inc. (the “Company”) provided an update on its expected financial
performance for the quarter ending March 31, 2020. The Company expects to report earnings per share in the range of
$3.50 to $4.50 for the quarter ending March 31, 2020, compared with $4.89 for the year ended December 31, 2019. The
Company expects record quarterly results from its Production segment, driven by significantly elevated production
volumes and margins across all three of its production channels, and from its Servicing segment, driven by hedging
gains that are expected to exceed the fair value loss on its mortgage servicing rights. The Company also reiterates the
strength of its liquidity and capital position as more fully described in the slide presentation posted on the
“Presentations” section of the Company’s Investor Relations website at http://www.ir.pennymacfinancial.com and
furnished on Form 8-K on March 16, 2020.
The information in Item 7.01 of this Current
Report on Form 8-K shall not be deemed “filed” for purposes of Section 18 of the Securities Exchange Act of 1934, or
otherwise subject to the liabilities of Section 18, nor shall it be deemed incorporated by reference into any disclosure
document relating to the Company, except to the extent, if any, expressly set forth by specific reference in such filing.
Cautionary Statement Regarding Forward-Looking Statements
The estimates set forth above are based solely on currently available information, which is subject to change. The
discussion above constitutes forward-looking statements regarding the Company’s future business expectations,
which are subject to the safe harbor provisions of the Private Securities Litigation Reform Act of 1995. These forwardlooking statements are predictions based on certain assumptions, discuss future expectations, describe future plans
and strategies, contain financial and operating projections or state other forward-looking information, and our actual
results and performance could differ materially from those set forth in the forward-looking statements due to a variety
of factors including: changes in macroeconomic and U.S. real estate market conditions; our ability to manage thirdparty service providers and vendors and their compliance with laws, regulations and investor
requirements; difficulties inherent in growing loan production volume; difficulties inherent in adjusting the size of our
operations to reflect changes in business levels; any required additional capital and liquidity to support business
growth that may not be available on acceptable terms, if at all; changes in prevailing interest rates; increases in loan
delinquencies and defaults; our reliance on PennyMac Mortgage Investment Trust (“PMT”) as a significant source of
financing for, and revenue related to, our mortgage banking business; our obligation to indemnify third-party
purchasers or repurchase loans if loans that we originate, acquire, service or assist in the fulfillment of, fail to meet
certain criteria or characteristics or under other circumstances; our exposure to counterparties that are unwilling or
unable to honor contractual obligations, including their obligation to indemnify us or repurchase defective mortgage
loans; our ability to realize the anticipated benefit of potential future acquisitions of mortgage servicing rights
(“MSRs”); our obligation to indemnify PMT if our services fail to meet certain criteria or characteristics or under other
circumstances; decreases in the returns on the assets that we select and manage for our clients, and our resulting
management and incentive fees; the extensive amount of regulation applicable to our investment management
segment; conflicts of interest in allocating our services and investment opportunities among ourselves and PMT; our
ability to effectively identify, manage, monitor and mitigate financial risks; our initiation of new business activities or
expansion of existing business activities; our ability to detect misconduct and fraud; our ability to effectively deploy
new information technology applications and infrastructure; our ability to mitigate cybersecurity risks and cyber
incidents; our exposure to risks of loss resulting from adverse weather conditions, man-made or natural disasters, the
effects of climate change, or other events; and our organizational structure and certain requirements in our charter
documents. These and other potential factors and uncertainties that could cause actual results to differ from the
results predicted are described in more detail in the Company’s public reports filed with the Securities and Exchange
Commission (the “SEC”), including the risks discussed in the “Risk Factors” section in the Company’s Annual
Reports on Form 10-K, Quarterly Reports on Form 10-Q and in the Company’s prior press releases, which are available
on the Company’s Investor Relations website. In addition, any forward-looking statements contained herein are based
on assumptions that the Company believes to be reasonable as of the date hereof. The Company undertakes no
obligation to update these statements as a result of new information or future events.

SIGNATURE
Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be
signed on its behalf by the undersigned hereunto duly authorized.

PENNYMAC FINANCIAL SERVICES, INC.

Dated: March 17, 2020

(Back To Top)

/s/ Andrew S. Chang
Andrew S. Chang
Senior Managing Director and Chief Financial Officer

